
INCOTERMS

INCOTERMS OR INTERNATIONAL COMMERCIAL TERMS ARE A SERIES OF INTERNATIONAL SALES TERMS, PUBLISHED BY INTERNATIONAL 
CHAMBER  OF  COMMERCE (ICC)  AND  WIDELY  USED  IN  INTERNATIONAL  COMMERCIAL  TRANSACTIONS.  THEY  ARE  USED  TO  DIVIDE 
TRANSACTION  COSTS  AND  RESPONSIBILITIES  BETWEEN  BUYER  AND  SELLER  AND  REFLECT  STATE-OF-THE-ART  TRANSPORTATION 
PRACTICES. THEY CLOSELY CORRESPOND TO THE U.N. CONVENTION ON CONTRACTS FOR THE INTERNATIONAL SALE OF GOODS. THE 
FIRST VERSION WAS INTRODUCED IN 1936 AND THE PRESENT DATES FROM 2000.

GROUP E
DEPARTURE

EXW EX WORKS (NAMED PLACE) THE SELLER MAKES THE GOODS AVAILABLE AT HIS PREMISES. THE BUYER IS RESPONSIBLE FOR ALL 
CHARGES. THIS TERM MAY BE THE EASIEST TO ADMINISTER, HOWEVER MAY NOT BE IN THE SELLER'S BEST INTERESTS. THERE 
IS NO CONTROL OVER THE FINAL DESTINATION OF THE GOODS. IT MAY BE POSSIBLE FOR THE SELLER TO NEGOTIATE BETTER 
FREIGHT RATES THAN THE BUYER. A VEHICLE ARRIVING TO TAKE DELIVERY OF THE SELLER'S GOODS UNDER EXW MAY NOT BE 
SUITABLE FOR CARRIAGE.

GROUP F
MAIN CARRIAGE UNPAID

FCA FREE CARRIER (NAMED PLACE) THE SELLER HANDS OVER THE GOODS, CLEARED FOR EXPORT, INTO THE CUSTODY OF THE 
FIRST CARRIER (NAMED BY THE BUYER) AT THE NAMED PLACE. THIS TERM IS SUITABLE FOR ALL MODES OF TRANSPORT, 
INCLUDING CARRIAGE BY AIR, RAIL, ROAD, AND CONTAINERISED / MULTI-MODAL TRANSPORT. 

FAS FREE ALONGSIDE SHIP (NAMED LOADING PORT) THE SELLER MUST PLACE THE GOODS ALONGSIDE THE SHIP AT THE NAMED 
PORT.  THE SELLER MUST CLEAR THE GOODS FOR EXPORT;  THIS  CHANGED IN  THE 2000 VERSION OF THE INCOTERMS. 
SUITABLE FOR MARITIME TRANSPORT ONLY. 

FOB FREE ON BOARD (NAMED LOADING PORT)  THE CLASSIC MARITIME TRADE TERM. THE SELLER MUST LOAD THE GOODS ON 
BOARD THE SHIP NOMINATED BY THE BUYER, COST AND RISK BEING DIVIDED AT SHIP'S RAIL. THE SELLER MUST CLEAR THE 
GOODS FOR EXPORT. MARITIME TRANSPORT ONLY. 

FOT FREE ON TRUCK 
FOR FREE ON RAIL 

GROUP C
MAIN CARRIAGE PAID

CFR COST AND FREIGHT (NAMED DESTINATION PORT) 
SELLER MUST PAY THE COSTS AND FREIGHT TO BRING THE GOODS TO THE PORT OF DESTINATION. HOWEVER, RISK IS 
TRANSFERRED TO THE BUYER ONCE THE GOODS HAVE CROSSED THE SHIP'S RAIL. MARITIME TRANSPORT ONLY. 

CIF COST, INSURANCE AND FREIGHT (NAMED DESTINATION PORT)  EXACTLY THE SAME AS CFR EXCEPT THAT THE SELLER 
MUST IN ADDITION PROCURE AND PAY FOR INSURANCE FOR THE BUYER. MARITIME TRANSPORT ONLY. 

CPT CARRIAGE PAID TO (NAMED PLACE OF DESTINATION) THE GENERAL/CONTAINERISED/MULTIMODAL EQUIVALENT OF CFR. THE 
SELLER PAYS FOR CARRIAGE TO THE NAMED POINT OF DESTINATION, BUT RISK PASSES WHEN THE GOODS ARE HANDED OVER 
TO THE FIRST CARRIER. 

CIP CARRIAGE  AND  INSURANCE  PAID (TO)  (NAMED  PLACE  OF  DESTINATION)  THE  CONTAINERISED  TRANSPORT/MULTIMODAL 
EQUIVALENT OF CIF. SELLER PAYS FOR CARRIAGE AND INSURANCE TO THE NAMED DESTINATION POINT, BUT RISK PASSES 
WHEN THE GOODS ARE HANDED OVER TO THE FIRST CARRIER. 

GROUP D
ARRIVAL

DAF DELIVERED AT FRONTIER (NAMED PLACE) THIS TERM CAN BE USED WHEN THE GOODS ARE TRANSPORTED BY RAIL AND ROAD. 
THE SELLER PAYS FOR TRANSPORTATION TO THE NAMED PLACE OF DELIVERY AT THE FRONTIER. THE BUYER ARRANGES FOR 
CUSTOMS  CLEARANCE AND PAYS FOR TRANSPORTATION  FROM THE FRONTIER TO HIS  FACTORY.  THE  PASSING  OF RISK 
OCCURS AT THE FRONTIER. 

DES DELIVERED EX SHIP (NAMED PORT) WHERE GOODS ARE DELIVERED EX SHIP, THE PASSING OF RISK DOES NOT OCCUR UNTIL 
THE SHIP HAS ARRIVED AT THE NAMED PORT OF DESTINATION AND THE GOODS MADE AVAILABLE FOR UNLOADING TO THE 
BUYER. THE SELLER PAYS THE SAME FREIGHT AND INSURANCE COSTS AS HE WOULD UNDER A CIF ARRANGEMENT. UNLIKE 
CFR AND CIF TERMS, THE SELLER HAS AGREED TO BEAR NOT JUST COST, BUT ALSO RISK AND TITLE UP TO THE ARRIVAL OF 
THE VESSEL AT THE NAMED PORT. COSTS FOR UNLOADING THE GOODS AND ANY DUTIES, TAXES, ETC… ARE FOR THE BUYER. 
A COMMONLY USED TERM IN SHIPPING BULK COMMODITIES, SUCH AS COAL, GRAIN, DRY CHEMICALS - - - AND WHERE THE 
SELLER EITHER OWNS OR HAS CHARTERED, THEIR OWN VESSEL. 

DEQ DELIVERED EX QUAY (NAMED PORT) THIS IS SIMILAR TO DES, BUT THE PASSING OF RISK DOES NOT OCCUR UNTIL THE GOODS 
HAVE BEEN UNLOADED AT THE PORT OF DESTINATION. 

DDU DELIVERED DUTY UNPAID (NAMED DESTINATION PLACE) THIS TERM MEANS THAT THE SELLER DELIVERS THE GOODS TO THE 
BUYER TO THE NAMED PLACE OF DESTINATION IN THE CONTRACT OF SALE. THE GOODS ARE NOT CLEARED FOR IMPORT OR 
UNLOADED FROM ANY FORM OF TRANSPORT AT THE PLACE OF DESTINATION. THE BUYER IS RESPONSIBLE FOR THE COSTS 
AND RISKS FOR THE UNLOADING, DUTY AND ANY SUBSEQUENT DELIVERY BEYOND THE PLACE OF DESTINATION. HOWEVER, IF 
THE BUYER WISHES THE SELLER TO BEAR COST AND RISKS ASSOCIATED WITH THE IMPORT CLEARANCE, DUTY, UNLOADING 
AND SUBSEQUENT DELIVERY BEYOND THE PLACE OF DESTINATION, THEN THIS ALL NEEDS TO BE EXPLICITLY AGREED UPON IN 
THE CONTRACT OF SALE. 

DDP DELIVERED DUTY PAID (NAMED DESTINATION PLACE) THIS TERM MEANS THAT THE SELLER PAYS FOR ALL TRANSPORTATION 
COSTS AND BEARS ALL RISK UNTIL THE GOODS HAVE BEEN DELIVERED AND PAYS THE DUTY. ALSO USED INTERCHANGEABLY 
WITH THE TERM "FREE DOMICILE". THE MOST COMPREHENSIVE TERM FOR THE BUYER. 
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SUMMARY OF TERMS

FOR A GIVEN TERM, "YES" INDICATES THAT THE SELLER HAS THE RESPONSIBILITY TO PROVIDE THE SERVICE INCLUDED IN THE PRICE. 
"NO"  INDICATES  IT  IS  THE  BUYER'S  RESPONSIBILITY.  IF  INSURANCE  IS  NOT  INCLUDED  IN  THE  TERM  (FOR  EXAMPLE,  CFR)  THEN 
INSURANCE FOR TRANSPORT IS THE RESPONSIBILITY OF THE BUYER OR THE SELLER DEPENDING ON WHO OWNS THE CARGO AT TIME OF 
TRANSPORT. IN THE CASE OF CFR TERMS, IT WOULD BE THE BUYER WHILE IN THE CASE OF DDU OR DDP TERMS, IT WOULD BE THE 
SELLER.
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EXW No No No No No No No No No No No No

FCA Yes Yes Yes No No No No No No No No No

FAS Yes Yes Yes Yes No No No No No No No No

FOB Yes Yes Yes Yes Yes No No No No No No No

CFR Yes Yes Yes Yes Yes Yes No No No No No No

CIF Yes Yes Yes Yes Yes Yes No No No Yes No No

CPT Yes Yes Yes Yes Yes Yes No No No No No No

CIP Yes Yes Yes Yes Yes Yes No No No Yes No No

DAF Yes Yes Yes Yes Yes Yes No No No No No No

DES Yes Yes Yes Yes Yes Yes No No No Yes No No

DEQ Yes Yes Yes Yes Yes Yes Yes No No Yes No No

DDU Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes No No

DDP Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
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